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account as an inflow? [T

(1 Point)

Canadian sales of agricultural products to China.

Germans buy farm land in Saskatchewan.
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Japanese families take ski trips in British Columbia.

The Bank of Canada buys foreign exchange with Canadian $. &
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9. contractionary fiscal policy occurs when [
(1 Point)

the government increases G, tand T
" the govermment decreases G, tand T
" the central bank decreases r
the government increases t

" the central bank increases r
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T govemment bonds, which increases bank reserves, leading to an inc

11.The Long Run Aggregate Supply Curve o
(1 Point)

will shift right if there is an increase in the capital stock
will shit right when there is an expansionary monetary policy
" will shift left if there is an increase in the economy’s resources
~ will shift right if there is a decline in the birth rate

will not shift &
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(1 Point)

) the price of bonds falls and the interest rate rises,
O both the price of bonds and the interest rate rise.
O both the price of bonds and the interest rate fall
" the price of bonds rises and the interest rate falks,

~ reserves in the commercial banks fall
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" $0.84 C. trades for 15 U.s.
) $119 US. trades for 15 C.
' $1U.S. trades for 1.19 Canadian dollars.

none of the above
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C/D = .08. The calculated value
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~ be recognized as a unit of account
satisfy a double coincidence of wants

" actas a store of value
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B the Canadian dolar is depreciating.
the U.S dollar is depreciating.
the Bank of Canada is intervening to maintain a fixed exchange rate.
the Canadian dollar is appreciating.

none of the above.
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17.1n the AD/AS model, a decrease in oil prices would
(1 Point)

shift SAS and LAS left
shift SAS left
shift AD right
~ shift SAS right

~ shift SAS and AD right
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You spend $1000 while visiting Vancouver.
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~ You buy stock in a French pharmacetical company
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When the Bank of Canada sell foreign exchange reserves

none of the above
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" Increase Exports

" Decrease Investment

~ Increase income taxes
Decrease govenment spending
None of the above.
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" Sell CS to prevent an appreciation
@ Buy C$ to prevent a depreciation
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23, :n the AD/AS model, expansionary monetary policy would [
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© shift sas right

" Shift SAS Jeft

~ shift AD right

~ Shift AD left

~ shift AD and SAS right
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the Bank of Canada charges on loans to the commercial banks.

none of the above
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None of the above
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" Chequing accounts.

" Savings accounts

O Government deposit accounts
Cmcba*‘srsavemnmea-mdﬁm

Cash drain.
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1.1f you buy an Australian government bond, this transaction will be recorded as:
(1 Point)

an inflow in the Portfolio Balance

an outf

w in the Portfolio Balance

2. Which of the following will increase potential GDP?
(1 Point)
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) The Canadian govemment is decreasing spending and the Bank of Canada s dea
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4.In the AD/AS model, an increase in imports would
(1 Point)

" shift AD right
" Shift SAS right L3

Shift AD and SAS left

Shift AD and SAS right

" Shift AD left
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S.Supposemeenmangerabe between the Canadian dollar and the Saudi "
riyals per Canadian dollar. How much in Canadian dollars does a Canadian
buys a dinner in Saudi Arabia for 148 riyals? [
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" about C$57
" about C$386
~ about C$157

about C$186
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6. Suppose the R/D is 0.21, the C/D is 0.12 and the MM is 3.4. Now suppose

The new MM would be: [

(1 Point)

" higher, because banks would be keeping less as reserves

~ higher, because banks would be keeping more as reserves

~ lower, because people would be keeping more cash

" lower, because people would be keeping less cash

" higher, because people would be keeping less cash





